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Education Shunt, Structure Transformation and
Human Capital Premium

Sun Guangya' and SunYaping®
(1. School of Business, Shantou University, Shantou 515800, China; 2. School of Econom-
ics, Zhejiang University of Finance and Economics, Hangzhou 310018, China)
Abstract: This paper empirically analyzes the impact of educational diversification on
China's industrial structure and human capital premium, using data from population sam-
pling surveys and statistical yearbooks. Employing a multi-sector general equilibrium
model, the study investigates the mechanisms of industrial structural transformation and the
trends in human capital premium under various forms of educational diversification. The re-
search finds that educational diversification drives the flow of production factors across dif-
ferent industrial sectors by altering the structure of human capital. This direction is influ-
enced by product substitution elasticity, the output elasticity of human capital, and the pro-
portion of educational diversification. Quantitative analysis indicates that reducing both up-
ward and downward educational diversification helps narrow the income gap among Chinese
laborers, although only downward educational diversification supports the transformation
and upgrading of the manufacturing sector. This study not only provides a basis for promot-
ing high-quality vocational education but also offers new perspectives for facilitating indus-
trial structural transformation and balancing income distribution.
Keywords: Education Shunt; Vocational Education; Structure Transformation; Human
Capital Premium
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